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LOAN RESOLUTION 
(Public Bodies) 

REt3uLUTION 1fl58 

--- .. :-

-
~ -. ·/  .... , ...... 

.... ' G.i'fY COUNCIL /, ·._ / A RESOLUTION OF THE _________________________ ._,~=·· __,..-~----------'-
•► 

OF THE iJrrY Ul A1 1 ll~DOli '-=-----=--~'/ ___ .... • :, - . 

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING 
A PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING 

ITS C.GE1-d~ ·:,i.faTER _i:..B:QL.r .... .., ___________________________ _ 
SYSTEM TO SERVE AN AREA LAWFULLY WITH~N ITS JUR1$DICTION TO SER YJ;, . _ 

Ci'".i.'1 c:JLJ.~ClL WHEREAS, it is necessary for the ________________ _... 
(Public Boify 

(herein after callej--assoc1ati~iij-~--  ... raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of 

---- ~;;-~;v.c:i;Ti:·r1~3ca;(I1IJ l.)-~~LJ-11\h.~j W70, 000) pursuant to the provisions of :_~ .. - ..... - ·:_. ·:. - - ' 

:::- .i~-~~u0v~~~~NT ~~--Acrr.·· :.oY .. 1-~------------------------
wHEREa-s; thc   ___ association 3nte1fd·s to obtain assistance from the, Farmers Home Administration, United States Department of 
Agricultur_e; (hci:ein called die Go~~rnment) acting under the provisions of the consolidated Fa:riners.Home Administration Act of 
1961, ·a( ~c.ndt!"d ( 7 U$C. 192-l et seq.) in the planning, financing, and supervision of such undertaking and to purchase the 
bonds lawfolly"i~sued, in -t_he e_vept that no other acceptable purchaser for such bonds is found by the association: 
~ NOW ·Tl-fERtFOR:E;-in·c~,siaeration of the premises the association hereby resolves: ·  

--,1. 1. 'I"o-h~v; pt"ep~d· on its behalf and to adopt an ordinance or resolution for the issuance ofits bonds and containing such 
items ·/and·/in ·such forms as arc required by STATE statutes and as arc agreeable and acceptable to the Government. 

2. To provi~e fo~ .~ public s~e aftc..r dl!e adverti~~~en~ pf)such bonds in a manner consistent with applicable State statutes 
and acceptable to tbe Governmeht. ·  ·  ·  ·  

3. To refinance the unpaid balance, in whole or in part of its bonds upon the request of the Government if at any time 
it shall ·appear to the Go\'Crnmcnt that. the associatioh is 'able to·iefin1ufoeliii-ionas by obtaining a loan for such purposes 
from res_ponsible cooperativr or private sources at _reasonable rates and terms for loans for similar purposes and periods of 
time as required by section 333 (c) of said. Con·solidated Farm and Rural ·Development Act ( _, 7'- U.S.C. 1983(c)). 

4. To provide for, execute, and comply with Form FHA 400-4, "Nondiscrimination Agreement''; and Form FHA 400-1, 
"Equal Opportunity Agreement", including an "Equal Opportunity Clause", which clause is to be incorporated in, or 
attached as a rider to, each· construction contract and subcontract involving in excess of Sl0,000. 

5. To indemnify the Government for any paymepts m~de_or lo~s~s suffered by the Government on behalf of the association. 
6. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any 

covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government, 
at its option may (a) declare the entire principal amount then outstanding and accured interest immediately due and 
payable, (1>) for the account of the association incur and pay reasonable expenses for repair, maintenance, and operation 
of the system .and such other reasonable expenses· as may be necessary to cure the cause of default, and/or (c) take 
possession of the system, repair, maintain, aJJd operate or rent.it. Default under the provisions of this' Resolution .or any 
instrument incident to the, making or insuring of the. loan may be construed by the Government to constitute defi,ult 
under any other instrument held by the GoyernTT}ent and executed or assumed by the association, and default under any 
such instrument may .be construed by the Government to constitute default'hereunder. · ·  

7. Not to sell, transfer, lease, or othcrw,ise encumbe.r the system o·r any portion thereof, or interest therein~ nor permit others 
to do so, without ~he prior written consent of t~e G_overnment. . . 

8. Not to borrow any moner from any source, en.ter .into any ~ontract or agreement, or incur any other liabilities in 
connection with making en argements, improvements or extensions to, or for any other purpose in connection, with, the 
system (exclusive of normal maintenance) without the prior written consent of the Government. 

9. To place the proceeds of the bonds on deposit in an· account, in a bank, and in a manner approved by the Govern~erit. 

F.HA 442-47 (lt°ev. 4-4-73) 



-
10. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the system 

in good condition. 
11. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, 

and the establishment of adequate reserves. No free service or use of the system will be permitted. 
12. To acquire and maintain such insurance coverage including fidelity bonds as may be required b y the Government. 
13. To establish and maintain such books and records relating to the operation of the system and its financial affairs and to 

provide for the a nnual audit thereof in such a manner as may be required by the Government, to provide t he Government 
without its request copy of each such audit, and to make and forward to the Government such additional information 
and reports as it may from time to time require. 

14. To provide the Government at all reasonable times access to all bo oks and records relating t o the system and access t o 
the property of the system so that the Governmen~ may ascertain that the association is complying with the provisions 
hereof and of the instruments incident to the making or insuring of the loan. 

15. To serve any applicant within the service area who desires service and can be feasibly and legally served , and to obtain 
the concurrence of the Farmers Home Administration prior to refusing service to such applicant. 

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise 
specifically provided by the terms of such instruments, shall be binding upon the association as long as the bonds are held or insured 
by the Government. The provisions of sections 7 through 13 hereof may be provided for in more specific detail in the bond 
resolution o r ordinance; to the extent that the provisions cor,tained in such bond resolution o r ordinance should be found to be 
inconsistent with the provisions hereof, these provisions shall be construed as controlling as between the association and the 
Government. 

IN WITNESS WHEREOF , the ____ _____ C_l_T_Y __ G_U_U_!~ __ C_' .L_ L_- _________ _ of the 

crrY uF fu,iADOR 

executed by the officers below in duplicate on this 

11Y~:::> : Councilmen 
NOE3: None 
1\bd~1fr : Counci  lmen 

,,. 
.. ...._ 

Attest: 

Title --- -=-- G_i_t  __  ;:y_ C_l_e_r_k ____ -1-

has dul y adopted this Resolution and caused it to be 

27th day oL ___ _Jannary 

Vaira , umith , Sherrill 

Setzer, 0hanneson 

CERTIFICATION 

I, the undersigned, as secretary of the CITY COUN GIL, C IT_1   __ Q.E__Afv.1ADOR~---

hereby certify that the CITY COUNCIL, ____ _ of such Association or Corporation is c o mposed of 

5 members, of whom --~3«-- , constituting a quorum, were present at a meeting thereof duly called and 

held on the ______ 2.2...,_t...,,.h..__ ___ day of___ .Tan11acy _ , 1915-  -- , th at t ~ foregoing res o luti  on was 
adopted at such meeting by the vote shown above; and that said resolution has not been - r!'!scinded or amended in any way. 

Secretary of C .LTY JlO.illW~ G ITY QE._i,.L.!Tu)R_ __ _ 


